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it'uurereua:e on Uuumpluyment
| Brings Out Real Causes of
Business Depression.

SIGNS  OF IMPROVEMENT

| Buyers of Stocks Show Fear of
| Discounting the Better
Ountlook Too Speedily.

Thanks to the Washington conference
on unemployment., the public conscisnce
In the matter of cosls and sclling prices
ls being slirred to an extent greater,
probably, than at any other time’since
the boom of 1919 collapsed. Soma of the
country’s good minds have brought for-
ward sound thought on the relution be-

tween slackened aclivities and slug-
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gizh markets,

Wholesalers and retailers have been
informed of thelr duty to aid in the
readjustment by making prices low
enough to atltract incomes which are
much less than a year ago. The rafl-
roads have learned that the public cye
s vpon them In the matter of transpor-
tation charges, but in fairneas It is to be
sald that the rallway managers have al]
along shown a dlsposition to lower rates
In proportion to the reduction of operat.
Ing - expensea, the trouble being that

—

Ereat deal of stubbornness,

While the conference thus far has not
touched upon labor's obligations, it may
be sald that the public will be waiting
for something about wages to develop
before the deliberations are completed.

“The whols business gituation 1s
clogged and obstructed,® says the Na
tional City Bank, "not only by the high
cost of rallroad operations, but high
Industrial costs, placing gooda bevond
the purchasing power of consumers. This
is the princlpal reason why milliona of
men are out of work and it will have to
be squarely faced befors any general re-
covery can take place. The sunshine

cure is mo remedy for this situation,
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Prosperity will not be created by cheer-
ful talk while this unbalanced state of
Industry exlsts.”

Signs of B E &

The markets, notably the stock mar-
ket, have recorded the fairly widespread
!mpression that business i3 enlarging.
Taking New York State as en example—
Its industries are diverzified—there are
more hande at work than In August,
which month showed an improvement

1 I 4

In wmanufacturing over July, so as to
Increase  average weekly earnings
allghtly,

The country's cotton mills have been
taking cotton for spinning since July 81
at a rate much fester than a year ago,
The takings last week were 100 per cent,
greater than in the corresponding week
of 1920, The steel trade, while oxceed-
ingly irreguler In output, is working
fully 10 per cent. more actively than in
July and mille in certaln lines are re-
turned from the depths of summer de-
presslon to T per cent. or more of
capaeity.

The trend of rallway traffic !a toward
gradually enlarging bulk, and If this
growth |8 sufficlent during this month

and next to warrant expenditures it i=
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certain that the number of railroad em-
ployeea will be incremsed this winter.
The roads cannot continue indefinitely
| to sligh® malntenance, as they have
| dope since May, and be able to handle
| a normal flow of business. But It la
axiomatic that If the unionized ¢m-
ployees cease to threaten strikkes and
show a willingness to accept working
conditions that entall less waate and
promote economies, the rallroads will
add to thelr payrolls the quicker and
move mora vigorously toward reduced

freight and passenger charges. Rall-
road statisticlans can supply plenty of
tigures showing that the rate increases
of last summer added Infinitesimally to
the cost of things carried. Neverthe-
leas, the road managers know as wcoll as
anybody else that, whatever the statis-
tics show, business sentiment {a re=
pressed by current rales and a cut
would Impart a stimulus to manu-
facturing,

The price movements of stack indicate
that conditions are improving, but they
show also that buyers are fearful Jest
they discount too rapidly the paszsage
from depression. United Stntea Steel
common, in its retent course, lllustrates
this statement very well, In the week
of August 3, when the upward move-
ment was just getting under way, this
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| ross somewhnt rapidly until 8% was
| reached a little more than a week ago.
It fell back from this point and fluctu.
ated through a 2 to 23 point range until
last Friday, when it managed to touch
%, The momentum which earried it
from around 74 to 87 died away for a
time because speculators clected to wait
ta see, |f poasible, whether bubiness con-
ditions warranted a further advance,
What of the troe situntion In Germany
1'nml itas bearing upon the Industrinl altu-
| ation in the United Statea? Tt is diffl.
cult to recsncile definite regports of busy
plants and busy people in the new re-
publiec with Qarman exchange so low
| over here that a cent will buge nearly
| vne and A quarter marks, 1t is strange
{to hear of tha Gorman Government's
| hesitation (o pay mmuch more of the
1! reparations In cash and securities at (he
:Ipurnq tima that one hears of private
| German bank bSaiances (n the United
| States larger than In pre-war days.
That developments in Germany during
| the naxt (hree months will have a pro-
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[-_ |r--uur.] nfluences in other countrica goes
5 - | without maying. Elther the $00,000,000
;_ wigris of reparations. in the shaps of |
- oxgort taxen, will be pald in November

andy Docember, as prescribed by the
#, or pometking in the natures of a
apse will come over there. ['noer-
inty over the outlook is undoubtedly
Ing to retard the plans of many

sxporters and tmporters.

thess costs are giving ground with a |l
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